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ENGLISH VERSION

Instructions : (1) All questions carry equal marks.
(2) Attempt any four questions.

1  Following information has been received from the books of 17.5
Ankur Ltd. for the year 2019-2020. Prepare cost sheet on the

base of it.

Rs.
Opening stock of finished goods...........ccccccooeeiiiinn 1,52,000
Closing stock of finished goods............cccccoooveiiiiin. 1,20,000
Opening stock of raw material ..........................c... 51,200
Closing stock of raw material .........................cccoc, 54,400
PUrChases .......ccooooiiiiiieiieeeeeeee e 11,68,000
Productive Wages ..........cccccoeiiiviiiiiiiiiiiie e 7,95,200
SALES ..o 23,68,000
Factory EXPenses ......ccoooveeeiie 1,74,944
Office EXPEnses........ccoocvviiiiiiiiiiieiiiiiiieeeeiee e 1,42,096

What price should the company quote to manufacture a machine
which, it is estimated will require an expenditure of Rs. 80,000
on materials and Rs. 48,000 on wages, so as to yield a net profit
of 25% on the total cost ?

Factory indirect expenses are dependent on direct wages while

office indirect expenses are dependent on factory cost.
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2 Dinesh Ltd. manufactured and sold 2000 instruments for 17.5
the year ending Dt. 31-3-2020. Summarised Trading and Profit
and Loss Account for the year is as under :

Particulars Rs. |Particulars Rs.

To Direct materials | 8,00,000 |By Sales 31,00,000

To Direct wages 12,00,000
To manufacturing
charges 6,00,000

To Gross profit

- c/d 5,00,000
31,00,000 31,00,000
To Administrative By gross profit
expenses : -b/d 5,00,000

Fixed 2,00,000
Variable 40,000 | 2,40,000
To selling expenses :
Fixed 20,000
Variable 80,000 | 1,00,000
To Net profit 1,60,000

5,00,000 5,00,000

For the year 2020-2021, It is estimated that :

(1) Production and sales will be of 2,500 instruments.
(2) Price of material will rise by 25%.

(3) Wages rate will rise by 10%.

(4) Manufacturing charges will increase in proportion to the
combined cost of materials and wages.

Prepare an estimated cost sheet, showing the price at which
instruments to be sold in 2020-2021 as to earn a profit of 20%
on selling price.
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For the year ended on 31-3-2020, Cost Accounts reveals

17.5

profit of Rs. 5,95,020 while Profit and Loss A/c shows net profit
Rs. 7,15,920. Following details are made available from both the

Discount Received (Shown in P & L A/c)

records.

(1) Under absorption of factory overheads

(2) Over absorption of office expenses

(3) Depreciation absorbed in Cost Accounts

(4) Depreciation debited in P & L A/c

(5) Interest on investments not shown in cost
accounts

(6) Loss on sale of furniture

(7) Income Tax provision

(8)

(9) Loss due to stock obselence

(10) Debenture interest debited only in P & L A/c

Prepare Reconciliation Statement from above details.

The Trading and Profit and Loss A/c of 'YASH' Ltd. for the 17.5
year ended on 31-3-2020 is as under :
Particulars Amt. Rs. |Particulars Amt. Rs.
To Material 1,60,000 By Sales
To Direct Labour 96,000 | (10,800 units) 4,00,000
To Factory Overheads| 64,000 |By Closing stock : 32,000
To Office expenses | 56,000 (10% of the units
To Selling expenses | 36,000 manufactured)
To Prelim. expenses Dividend Received 1,600

written off 16,000 |Interest Received 3,200
To Net profit 8,800

4,36,800 4,36,800

Cost Accounts provided following information :

(1) Material and labour are shown at their real value.

(2) Factory overheads are absorbed at 50% of direct labour.

(3) Office expenses are calculated at 20% of factory cost.

(4) Selling expenses are inculded at Rs. 3 per unit.
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You are required to prepare :

(1) Profit & Loss A/c as per Cost Accounts for the year
ended on 31-3-2020.

(2) Reconciliation statement of profit in Cost and Financial
Accounts.

5 A product manufactured by PANTH compnay passes through 17.5
three process 1, 2 and 3. Scrap of process 1 and 2 is sold at
Rs. 10 for 100 units while scrap of process-3 is sold at Rs. 80
for 100 units. Details regarding processes for the month of
March, 2021 are as under :

Particulars Process-1 Process-2 Process-3
Material 48,000 32,000 16,000
Labour 64,000 48,000 24,000
Direct Expenses 9,760 5,615 35,696
Factory Overheads 14,000 15,200 16,800
Production (units) 78,000 75,200 64,000
Normal wastage 2% 5% 10%

80,000 units of raw material at Re. 1 per unit were introduced
in process 1.

Prepare Process Accounts, Abnormal waste and Abnormal Gain Accounts.
6 By product Y and Z are obtained during the manufacturing 17.5

of main product X. Joint Cost is as below :

Joint Cost Rs.
Material 1,36,400
Labour 96,800
Overheads 74,800
Total joint cost 3,08,000
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Separate expenses and selling details for each product are as given

below :

Particulars X Y Z
Materials (Rs.) 24,000 19,200 | 21,600
Labour (Rs.) 28,800 16,800 | 20,400
Overheads (Rs.) 31,200 12,000 14,000
Total separate expenses (Rs.) 84,000 48,000 [ 56,000
Sales 5,04,000 | 2,08,000 |2,00,000
Profit on sales 50% 50% 30%

Prepare statement showing allocation of joint cost and then
prepare cost statement for each product.

7 A factory uses the job costing method. The following data 17.5
are obtained from its books for the year ended Dt. 31-3-2020.

Particular Rs.
Direct materials ..o 2.25.000
DITECt WAZES ...oooioiiiiiieeeiiie e 1,87,500
Profit earned ............ccoooiiiiiiii 1,52,250
Selling and distribution overheads............................... 1,31,250
Administration overheads ................ccccoviiiiiiiii, 1,05,000
Factory pverheads .................cooooviiiiiiii 1,12,500

(A) From the above information, prepare a job cost sheet
showing the total cost for the year 2019-20.

(B) For the year 2020-21, It is estimated that :

(1) In 2020-21 the factory receives an order for a number
of jobs. It is estimated that direct material required will
be Rs. 3,00,000.

(2) Direct labour cost will be Rs. 1,87,500.

(3) The factory recovers factory overheads as a percentage
of direct wages.

(4) Administrative and selling-distribution overheads will
be recovered on the base of factory cost rate.
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(5) Assuming that the selling-distribution overhead have
gone up by 15%.

Prepare an estimated job cost sheet for the year 2020-21,

showing what should be the selling price to earn the 20%

rate of profit on cost price.

8 'AYUSH' Limited undertakes to supply 8,000 units of a 17.5
component per month for the months of April, May and June,
2020. Every month a batch order is opened against which
materials and labour cost are booked at actuals. Overhdas are
levied at a rate per labour hour. The selling price is contracted
at Rs. 15 per unit.

From the following data, present the cost and profit per unit of
each batch order and the overall position of the order for the
24,000 units.

Year 2020 | Batch output Material Labour
Month (units) Cost Rs. Cost Rs.
April 10,000 50,000 20,000
May 12,000 72,000 24,000
June 8,000 40,000 16,000

Labour is paid at the rate of Rs. 2 per hour.

The other details are :

Year 2020-month | Overheads Rs. | Total Labour Hours
April 96,000 32,000
May 72,000 36,000
June 1,20,000 40,000
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